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1 . EMBOFF MET WITH FERNANDES TO DISCUSS A WIDESPREAD 
REPORT IN THE INDUSTRY THAT THE MINISTRY OF CHEMICALS 

AND FETILIZERS HAD DECIDED THAT ALL FOREIGN PHARMACEUTICAL 
COMPANIES WOULD BE REQUIRED TO AUTOMATICALLY REDUCE 
THEIR FOREIGN EQUITY TO 40 PERCENT. 

2. FERNANDES DENIED THAT AY SUCH DECISION HAD BEEN 
MADE. HE SUGGESTED THAT THE MISUNDERSTANDING WAS A 
GARBLE OF MINISTER SETHI'S REMARKS IN PARLIAMENT OF TWO 
WEEKS AGO. AT THAT TIME SETHI SAID, IN RESPONSE TO 

A QUESTION, THAT THE REDUCTION OF FOREIGN EQUITY TO 40 
PERCENT WAS A RECOMMENDATION OF THE HATHI COMMITTEE AND 
AS SUCH WAS UNDER CONSIDERATION BY THE MINISTRY. FERNANDES 
SAID THAT DELIBERATIONS WITHIN THE MINISTRY ON THE 
QUESTION OF FOREIGN EQUITY WERE GOING SLOWLY. AT THE 
URGING OF THE MINISTRY OF INDUSTRY, CONSIDERATION IS 
BEING GIVEN TO REMOVING DRUG FORMULATIONS FROM THE CORE 
SECTOR. THUS, A MANUFACTURER WOULD HAVE TO PRODUCE 
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FOR FOREIGN EQUITY ABOVE 40 PERCENT. HE EMPHASIZED 
THAT NO DECISION HAD BEEN MADE IN THIS REGARD AND ONCE 
ANY RECOMMENDATION WAS NINALIZED WITHIN HIS MINISTRY 
IT WOULD THEN HAVE TO BE SUBMITTED TO THE CABINET 
SUBCOMMITTEE ON DRUGS FOR ITS APPROVAL. ALL THIS WILL 
TAKE TIME AND HE NOTED THAT THE SUBCOMMITTEE HAD NOT YET 
HELD ITS INITIAL MEETING. 

3. FERNANDES MENTIONED THAT BOTH ABBOTT LABORATORIES' 
EXPANSION PROPOSAL FOR THE PRODUCTION OF ERTHYMYCIN 
AND THE PFIZER PROPOSAL FOR PRODUCTION OF DOXYCYLINE HAD 
BEEN APPROVED. THESE PROPOSALS WERE UNDER CONSIDERATION 
FOR TWO YEARS AND HE SUGGESTED THAT THEIR APPROVAL BE 
INTERPRETED AS FURTHER EVIDENCE OF A ROLE FOR FORSIGN 
PHARMACEUTICAL COMPANIES IN INDIA. WE AGREE. THE COMPANIES 
ARE AWARE OF THE APPROVALS. BUT THEY HAVE NOT RECEIVED OFFICIAL 
NOTIFICATION. 

SAXBE 
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